
Highlights

Prices for many key international crude oil streams de-
clined during May. Growing stocks in major consum-
ing markets, high production rates from Organization
of Petroleum Exporting Countries (OPEC), and price
structures in futures markets all contributed to the
downturn in prices. A heavy slate of scheduled refin-
ery maintenance in Europe during May helped to
soften prices, due to the accompanying reduction in oil
throughput. Monthly lows for many streams were reg-
istered at mid-May when the president of OPEC stated
members would maximize oil production through the
end of June. The intent behind the increase was to build
inventories prior to the fourth quarter of the year, when
oil demand is typically high. Estimates place OPEC
production in the 29.7-million-barrels-per-day range,
marking a 25-year high. The group meets on June 15 in
Vienna, Austria, when production quotas will be re-
viewed. Oil values were also affected by many bench-
mark prices going into contango, a condition where
prices are higher for later delivery
months than for more immediate
delivery months. This market sit-
uation encourages stock build-
ing, which in turn can saturate
storage facilities and moderate
prices. In particular, rising crude
oil inventories in the U.S. helped
to dampen prices during much of
May. In contrast to the down-
ward trend seen earlier in May,
world oil prices were under-
pinned by an unexpected drop in
U. S. stocks during the latter part
of the month. Prices were also af-
fected by technical factors and
prices for refined products, par-
ticularly distillates in key con-
suming markets.

Prices for crude oil and refined
products in the United States
were still moderately unsettled
during May, but registered de-
clines for the month overall. A
number of reasons contributed to

the decreases, including rising imports, inventory lev-
els, and refinery utilization rates. Crude oil stocks rose
during May, with inventories reported to have reached
six-year highs at mid-month. Plentiful imports and
pricing structures encouraged purchases for storage.
However, crude oil prices rose during the latter part of
the month following an unexpected report of a decline
in stocks. Gasoline prices also showed decreases,
thanks to market sentiment that inventories were at ad-
equate levels going into the driving season and to com-
paratively slow demand for the product. More,
specifically, year-to-year data suggest gasoline de-
mand rose less than 1 percent from this time last year,
continuing the trend seen during the past several
months. In contrast, distillate prices remained rela-
tively robust although they too experienced a drop
during the first half of the month. Notably, they re-
mained at a premium to gasoline prices at a time when
gasoline prices are typically higher than distillate
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Figure HL1. Crude Oil and Petroleum Product Wholesale Prices



prices. Demand for distillates, particularly diesel fuel,
has continued at a hefty rate. Although monthly data
suggest distillate demand eased slightly in May, when
compared with the year-ago rate, distillate demand has
risen 5.2 percent. The increase is generally attributed to
rising demand from the transportation sector. Addi-
tionally, distillate stocks remain at the bottom of their
average range, unlike gasoline inventories that have
reached the upper end of their average range. The low
levels of distillate stocks also began to fuel concern
about supplies for the 2005-06 heating season, adding

further support for the products’ prices. Despite the
declines seen during most of May, all product prices
began a firm rise during the last week of the month. Be-
sides the unexpected drop in crude oil stocks and the
belief that gasoline demand will rise in coming weeks,
a spate of refinery problems in the Gulf Coast region
helped to underpin climbing prices. The month closed
with most major products’ prices near the highs set ear-
lier in May.

Additional May market and sales activity for crude oil
and the principal petroleum products are summarized
in the following sections.
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Table  HL1.  U.S. Refiner Prices and Volumes of Petroleum Products
                      (Prices:  Cents per Gallon Excluding Taxes, Volumes:  Million Gallons per Day)

Products

Sales to End Users Sales for Resale

May 2005 April 2005 May 2004 May 2005 April 2005 May 2004

Price Volume Price Volume Price Volume Price Volume Price Volume Price Volume

Motor Gasoline ..................... 171.2 60.9 180.1 60.6 157.1 59.7 154.1 333.1 164.5 326.8 143.5 323.8
  Conventional ....................... 165.1 35.2 175.5 34.8 152.1 34.4 150.2 222.2 161.0 221.5 139.2 219.6
    Regular ............................... 162.5 29.2 173.2 29.0 150.0 28.3 148.9 191.3 159.8 192.6 137.7 190.8
    Midgrade ............................. 172.7 3.4 182.4 3.3 158.5 3.5 153.0 11.7 164.3 11.0 146.2 10.5
    Premium ............................. 183.7 2.6 192.7 2.5 166.0 2.6 161.7 19.1 172.5 17.9 150.8 18.3
  Oxygenated ......................... 164.1 2.0 173.2 1.8 163.9 1.6 154.2 8.4 162.7 8.3 150.6 7.2
    Regular ............................... 161.8 1.7 171.2 1.5 162.2 1.4 153.2 6.9 161.7 6.9 150.1 5.9
    Midgrade ............................. 172.6 0.2 181.0 0.2 168.4 0.2 151.5 0.9 160.7 0.9 149.8 0.9
    Premium ............................. 179.8 0.1 186.6 0.1 178.6 0.1 171.6 0.6 179.1 0.5 159.2 0.4
  Reformulated ...................... 180.8 23.8 187.3 23.9 163.8 23.7 162.7 102.5 172.5 96.9 152.8 97.0
    Regular ............................... 176.8 18.0 183.8 18.3 160.3 17.8 160.1 83.8 170.1 79.2 150.5 77.4
    Midgrade ............................. 188.6 2.8 194.8 2.8 170.5 2.7 170.6 4.6 179.4 4.4 158.7 5.3
    Premium ............................. 197.5 3.0 202.1 2.9 178.0 3.1 175.7 14.1 185.0 13.3 163.0 14.3

Aviation   Gasoline ............... 212.8 0.1 222.2 0.1 194.9 0.1 194.9 0.5 202.9 0.5 172.8 0.6

Kerosene-Type Jet Fuel ....... 157.3 44.2 167.3 45.7 117.0 46.1 155.9 17.9 165.4 16.2 115.1 13.4

Propane (Consumer Grade) 98.2 2.2 97.0 2.3 74.8 2.6 81.7 28.9 85.7 30.6 65.6 30.1

Kerosene ...............................  NA  NA  NA  NA 111.7 0.4 154.7 0.6 163.7 1.0 119.4 0.6

No. 1 Distillate ....................... 164.6 0.1 175.3 0.1 125.4 0.1 160.7 0.3 173.9 0.5 125.5 0.3

No. 2 Distillate ....................... 156.5 20.2 167.6 20.4 118.5 19.7 151.4 136.2 162.9 135.5 111.3 130.2
  No. 2 Fuel Oil ........................ 148.2 1.8 160.7 2.2 107.2 2.3 144.4 15.8 155.4 16.9 102.9 14.7
  No. 2 Diesel Fuel .................. 157.3 18.4 168.4 18.2 120.0 17.4 152.4 120.4 164.0 118.6 112.4 115.6
    Low Sulfur ........................... 161.2 12.3 172.1 12.1 122.6 11.9 153.4 105.0 165.0 102.7 113.3 100.9
    High Sulfur .......................... 149.4 6.0 161.0 6.0 114.4 5.6 145.6 15.4 156.9 16.0 106.0 14.6

No. 4 Fuela ............................ 133.4 0.1  W  W  W  W  W  W 127.8 0.1 96.2 0.0

Residual Fuel Oil .................. 102.3 8.8 97.1 9.7 72.8 10.0 87.5 4.5 87.5 5.0 68.9 7.1
   Sulfur Content not > 1 % ..... 109.0 3.2 103.4 3.6 79.1 3.1 92.0 1.5 99.9 2.1 76.4 3.2
   Sulfur Content  > 1 % .......... 98.4 5.6 93.3 6.1 69.8 6.8 85.2 3.0 78.6 2.9 62.9 4.0

 NA = Not available.
 W   = Withheld to avoid disclosure of individual company data.
a Includes No. 4 fuel oil and No. 4 diesel fuel.

   Notes:  Motor gasoline averages and totals prior to October 1993 include leaded gasoline.
   Notes:  Values shown for the current month are preliminary.  Values shown for previous months are revised.  Data are final upon publication in the Petroleum
Marketing Annual.
  Source:  Energy Information Administration Form EIA-782A, "Refiners’/Gas Plant Operators’ Monthly Petroleum Product Sales Report."



Crude Oil

The daily spot price for West Texas Intermediate (WTI)
crude oil at Cushing, Oklahoma, proved to be some-
what restive during May. Opening at $49.20 per barrel,
the price experienced modest increases during the first
ten days of the month, then turned to a downward path
as the market reacted to news of continuing growth in
stocks. Following the release of an inventory report
showing crude oil stocks at their highest level in six
years, the price dropped to the month’s low of $46.99
per barrel on May 18. After that point it continued to
rise through the end of the month, supported by climb-
ing gasoline prices prior to the Memorial Day week-
end. Closing May at $52.01 per barrel, the price was
$2.81 above the month’s opening level.

� Monthly average crude oil prices fell in May. The
average domestic crude oil first purchase price saw
the largest decrease, falling $3.20 (6.8 percent) to
$44.03 per barrel.

� The average free-on-board (f.o.b.) cost of imported
crude oil declined $1.55 (3.5 percent), to $42.30 per
barrel. The average landed cost of foreign crude oil
fell $2.18 (4.8 percent), to $43.02 per barrel.

� The average refiner acquisition cost for domestic
crude oil decreased $1.83 (3.7 percent), to $47.81 per
barrel. The average cost of imported crude oil to U.S.
refiners fell $2.06 (4.6 percent), to $43.12 per barrel,
while the composite refiner acquisition cost for
crude oil declined $1.93 (4.1 percent), to $44.74 per
barrel.

Petroleum Products

Motor Gasoline

The daily spot price for regular gasoline at New York
Harbor was comparatively quiet during May. In gen-
eral, the price eased from the levels seen during April,
thanks in part to solid inventory levels. Opening at
$1.374 per gallon, the price followed the price for WTI
crude oil during the first half of May, rising modestly
early in the month, then declining through mid-month.
The low was reached on May 23 when the price reached
$1.327 per gallon. The price rose during the last week of
the month, closing May at $1.411 per gallon, 3.7 cents
above its opening level.

� Monthly average gasoline prices fell in all categories
of sales in May. The average price for retail sales of
motor gasoline by refiners declined 8.9 cents to
$1.712 per gallon, while the average wholesale price
decreased 10.4 cents to $1.541 per gallon. Including
data reported by a sample of motor gasoline market-
ers, the national average price at company-operated
retail outlets fell 9.8 cents to $1.701 per gallon. The
average wholesale price for gasoline dropped 10.2
cents to $1.541 per gallon. The average dealer tank
wagon (DTW) price decreased 8.7 cents to $1.634 per
gallon, while the average rack price fell 11.4 cents to
$1.518 per gallon. The average bulk sale price de-
clined 8.5 cents to $1.451 per gallon. Reformulated
gasoline prices were 12.7 cents more than conven-
tional gasoline prices at retail, and 10.3 cents more at
wholesale. Oxygenated gasoline prices were 3.4
cents lower than conventional gasoline prices at re-
tail, but 1.1 cents higher at wholesale.

� Refiner sales of motor gasoline rose again during
May. Total sales increased 6.6 million gallons per
day (1.7 percent) to an average of 394.0 million gal-
lons per day. Retail sales inched up 300,000 gallons
per day (0.5 percent), while wholesales increased 6.3
million gallons per day (1.9 percent). Rack sales ac-
counted for 68.4 percent of wholesales, while DTW
and bulk sales made up 15.5 percent and 16.1 per-
cent, respectively. Reformulated gasoline repre-
sented 32.1 percent of total motor gasoline sales,
while oxygenated gasoline made up 2.6 percent of
sales.

No. 2 Distillate

The May daily spot price for No. 2 heating oil at New
York Harbor dropped from the high levels seen during
April, though it remained vigorous for this time of
year. After opening at $1.414 per gallon, the price im-
mediately moved to its high of $1.460 per gallon on
May 2. Following that, the price showed little change
during the next ten days of the month. Due mostly to
rising inventories, the price eased during the middle of
the month, falling to its low of $1.357 per gallon on May
18. Increasing during the final week of the month, it
closed May at $1.453 per gallon, 3.9 cents above its
opening level.

� Monthly average prices for No. 2 distillates declined
in May. The national average residential sales price
fell 5.1 cents to $1.906 per gallon. The average
wholesale price declined 11.0 cents to $1.522 per gal-
lon. The average price for No. 2 diesel fuel at com-
pany-operated retail outlets fell 8.6 cents, while the
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average wholesale price for No. 2 diesel fuel
dropped 11.4 cents. The spread between low- and
high-sulfur diesel fuel prices was 8.5 cents at retail
and 6.5 cents at wholesale.

� Refiners sales of No. 2 distillates were mixed in May.
Total sales rose 500,000 gallons per day (0.3 percent),
to 156.4 million gallons per day. Sales of No. 2 fuel
oil declined 1.5 million gallons per day (7.9 percent),
while sales of No. 2 diesel fuel increased 2.0 million
gallons per day (1.5 percent). Low-sulfur diesel fuel
made up 84.5 percent of all refiner diesel fuel sales,
and 75.0 percent of all refiner No. 2 distillate sales.

Residual Fuel Oil

� Monthly average residual fuel oil price trends were
mixed in May. Refiner prices for low-sulfur residual
fuel oil increased 5.6 cents to $1.090 cents per gallon
at retail, but fell 7.9 cents to 92.0 cents per gallon at
wholesale. The average refiner retail price for
high-sulfur residual fuel oil rose 5.1 cents to 98.4
cents per gallon, while the wholesale price climbed
6.6 cents, to 85.2 cents per gallon. Including data re-
ported by a sample of residual fuel oil marketers, av-
erage prices for low-sulfur residual fuel oil rose 2.2
cents to $1.054 cents per gallon at retail, but declined
3.6 cents to 92.9 cents per gallon at wholesale. The re-
tail price for high-sulfur residual fuel oil climbed 3.7
cents to 96.9 cents per gallon, while the wholesale
price increased 4.9 cents to 87.2 cents per gallon.

� Refiner sales of residual fuel oil fell in May. Total
sales dropped 1.4 million gallons per day (9.5 per-
cent). Low-sulfur residual fuel oil sales declined 1.0
million gallons per day (17.5 percent), while
high-sulfur residual fuel oil sales decreased 400,000
gallons per day (4.4 percent).

Other Products

� For the most part, prices for the other surveyed
products decreased in May. Refiner prices for pro-
pane rose 1.2 cents per gallon at retail, but fell 4.0
cents per gallon at wholesale. Including data from a
sample of propane marketers, the average residen-
tial propane price increased 1.1 cents per gallon,
while the average retail price dropped 1.3 cent per
gallon. The average wholesale propane price de-
clined 3.8 cents per gallon. Prices for kerosene-type
jet fuel, aviation gasoline, and No. 1 distillate de-
creased at both retail and wholesale. The wholesale
price for kerosene also fell in May.

� Refiner sales of these products mostly fell during
May. Sales of propane and No. 1 distillate declined
at both the retail and wholesale levels during May.
Sales of kerosene-type jet fuel and aviation gasoline
fell at retail but increased at wholesale. Sales of ker-
osene were marked by a decline at the wholesale
level.
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